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SUBJECT: KRSKO NEGOTIATIONS 

REE: STATE 275985 

1. FSFA COORDINATOR FOR NUCLEAR AFEAIRS, AMBASSADOR KLJUN, 
ASKED ME FOR DETAILS ON THE DECISION TO EXPORT NUCLEAR FUEL TO 
BRAZIL. SPECIFICALLY, HE WANTED TO KNOW IE THE BRAZILIANS 
ACCEPTED NEW CONDITIONS, SUCH AS THOSE THE US IS SEEKING FROM 
GOY. HE INDICATED THAT A SHOW OE FLEXIBILITY ON THE 
BRAZILIAN SIDE MIGHT PERSUADE HIGH LEVEL YUGOSLAV DECISION- 
MAKERS TO MODERATE THEIR PRESENT REFUSAL TO ACCEPT ADDITIONAL 
BILATERAL CONDITIONS. 

2. ON THE OTHER HAND, KLJUN CLEARLY IMPLIED THAT IF THE US GAVE 
IN TO BRAZILIAN INTRANSIGENCE, THE YUGOSLAVS WOULD SEEK TO 
OBTAIN AT LEAST EQUAL CONCESSIONS, ARGUING THAT THEY ARE A EAR 
LESS LIKELY CANDIDATE THAN BRAZIL FOR THE NUCLEAR WEAPONS CLUB. 
I WOULD APPRECIATE APPROPRIATE ARGUMENTATION FOR THE NEXT TIME 
WE SEE KLJUN. 

3. MORE GENERALLY, I RECOMMEND THAT THE DEPARTMENT KEEP 
US WELL INFORMED OF SUCH KEY NUCLEAR EXPORT DECISIONS. 
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